Abave: Our pragerty in Orange City, lewa

3,000,000 shares of Senior Common
Stock at $15.00 per share 7% Annual
Distribution Rate*

OUR MISSION

commercial, industrial, office and medical properties
on a net basis.

<= GLADSTONE COMMERCIAL



RISK FACTORS

An investment in shares of Senlor Common Stock imofves substantial iishs. You showld purchase ow securl-

ties anly if you can afford a complete loss of your Please read and consider the risk factors in
the 5 5 and before any vities. The most risk fag-
tors includa the folowing:

Risks Relating to Our Senior Common Stock and this Offering:

* There i no established public tracng market for shares of Senior Comman Stock, and we have no plans
to list thise shares on @ national securities eachange.

* We establshed the offering price of shares. of Sendor Common Stock on an arbitrary basis, and, as 8
result, the actual value of your irvestment may be substantially kess than what you pay.

= The calculation of the Exchange Ratio could result in a deterrent to your exchanging shares of Sersor
Comman Stock for shares of Listed Common Siock if hares of Listed Common Stock ane trading at lawer
lervits at the time that you desire to eschange your shares.,

= Wour abilty 1o redeem shares of Senior Common Stock pursuant to our share redemplion program is lim-
it 1o the f ‘b;uur plan, and the share redemption program
iy e Eh by our Board al any time without stockholder approval.

-lmmmmmwmdwm than you will not be able to influence changes in our poli-

would ot have the benefit of an independent underwiiter who has performed an independent due dili-
EENOE revitw,

* Highty heveraged tenants and Dorowers may be unable 1o pay rent of make MOrtgage payments, which
could adversely affect our cash dailable o make dstributions to holders of our Senicr Common Stock.

Risks Relating to Our Company and Our Dperations:

= We are subject to cenain risks associated with real estate ownership and lending which could reduce the
value of cur Ewvestments, including but nat imited to, changes in the general economic chmate; changes
in local conditions such 82 an Gversupply Of SPAce Of reduction in demand for real estate; changes in
imerest rates and the avalability of financing: competition from other awallable space; and changes in
laws and governmental regulations, including these goveming real estate usage, zoning and faxes.

—wmmmm-mmmm which could adversely affect cur results of opera-
tions and FFO.

= Wiguidity of real estate investments may make it difficult for us to sell properties in response to market
conditions and our properties may include special use and single or multi-tenant properties that may be
difficult to sell or ne-Jease upon tenant defaults or early lease terminations which could harm our financeal
conditian and abiity to make distibutions.

* Qur real estabe Evestments haves a limited number of tenants, many of which ane small- and medivm-sized
businesses, and ane concenirated in a imited number of indusiries, which subjects us to an increased rigk.
af significant loss if any one of these tenants is unable to pay or if particular industries experience
dowTTLImsS.

= W may be unable 10 renew Rases, Base vBCant Space of ré-ase space & leases expre, which could

afversaly affect cur business and our ability to make b our
= Wie may enter into sal 1y we would purchase a property and then lease the
same property back W the person from whom we it. i a sa in is

- CRATACIENZEd in & 1enant’s Danknipicy proceeding, our financial condition could be adversely affected.

= W ane dependent upon our key management personnel, who ane employsd by our Adviser, for our futung
suecess. The depariure of any of our executive officers or key employees could have a material adverse
effect on cur abdity to implement our busingss strategy and 1o achieve Our irvestment objectives.

* DUf SUCCRSS depents on the performance of our Adviser and if our Adviser makes inadvizabie investment
or management decisions, our operations could be materially adversely impacted,

= We may have conflicts of interest with our Adviser and other affilates, inchading but not limited to the fal-
lowing conflicts: () our Adviser may realize substartial compensation on account of its activities on our
bena, and may, therefore, be mativated to approve acquisitions sclely on the basts of increasing compen-
sation 1o itsell; (6 we may experiencs competiion with our affiliates for financing transactions; ik our
Arviser may eam fee income from our bomowers or tenants; and () our Adviser and other affiliates could
compete for the tme and services of our officers and dinsctors.

= i wa {2l to qualify as 8 REIT, our operations and dive w0 wold be

*mmamwwmwwamuwmmwmmmmm
Increased capital gain upon a subsequent sale of your stock,




TERMS OF SENIOR COMMON
STOCK OFFERING

ISSUER,

Gladstone Commertial Corporation

OFFERING SIZE & FRICE

3,000,000 shares, plus 500,000 for distnbution reinvestment, at $15.00 per share

OFFERING STRUCTURE

Registered, non-listed Senior Common Stock issued by a publicly traded REIT

RANKING

DRstribution payment prefmence o Listed Common SIock (NASDAQ: GOOD), but subordinate 1o
Prafered Stock (NASDAG: GOODN, GOODO & GOODP)

DOMECTIVE

Prrvade ranthly Sividends over 8 five year ROIGNE penod; however diidents ane nol guaransed

MINIMUM INVESTMENT

200 shares (3,000} Available 1o all imestors

CLOSINGS

Two randomly sehectod closings per menth 1o occur once between the 15t and 15th of each month
and once between the 161h and last day of each manth

DIVIDENDS

T.00% per share per annum, declared daily and paid manthly (dividend obligations ane cumulatne
from the date of ofignal investiment). Please note: dividends are nol guaranteed.

INITIAL LEJUIDITY FROM
SHARE REMEMPTION
FROGRAM

Afer one yedr holdng penod, quartéry repuichase of shares of Senior Comman S10ck, &1 $13.80
per share, from cash proceeds generated by the distribution reinvesiment plan

CONVERSION LIQUINTY
QOPTION

Exchangeable for Listed Commeon Stock (MASDA): GOOD) anytime afier fve years from the date of
original purchase

DIVIDEND REINVESTMENT"

Investors may elect ko reirvest their drvidends and purchase additional shares at $15.00 per sham

CALL PROTECTION

Callable at $15.30 per shand starting from September 1, 2017

FEES & EXPENSES

It Gladstone Cemmercial sells 3,000,000 shares of Senior Common Siock in the primary offer-
ing, 11% of the proceeds will be used to pay sales commissions, dealer manager fees, and other
offering eapenses

Gladstone Commercial pays its affikated investment adviser (i) an advisory Tee of 2% of total
stockhoiders’ equity bess the value of any outstanding prefered shares, and (i) @ performance-
bEased inceamivg e

INFORMATION & TAX
REFORTING

Quartedy stockholder conference calls by Gladstone Commercial's management

Quartary, annudl, and penode steckhalder statermems (Forms 10-0, 10-K, and 8-H)
Quartery shane valuation pubkshed on the cifering websie, www.gladsionecemmercial.info,
beginning the guarier ending September 30, 2014

Tax reponting: Form 1099

“The Distebution Reisesiment Plan and Srace Redemnpton Program may be asended, suspended or terminated 81 any ime withou! stockRolider approval,
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HIGHLIGHTS

A
4
<= Dividend Priority: Senior Common Stock dividends are paid before Listed }f X\

Common Stock (NASDAQ: GOOD) dwidends y

== (Cpmulative Dividends: If nat paid, Senior Common Stock dividends
are cumulative and must be paid before Listed Common Stock dividends

== 5 Year Conversion Option: After five years, Senior Common
Stock is convertible to Listed Common Stock

== Transparency: Senior Common Stock is a non-traded equity
security that is pant of a REIT whose Listed Common Stock
trades on MASDAQ under the symbol “GOOD." Gladstone
Commercial files annual, quarterly, and perodic reports,
proxy statements and other information with the SEC,
issues press releases, conducts quarterly eamings calls
with stockholders and has a full-scale investor rela-
tions department that utilizes a publicly-available inves-
tor relations website

== Existing Portfolio of Properties: Gladstone Commercial already owns a well diversified port-
folio of B0 properties that comprise approximately 8.0 milion square feet with total gross and net
investments in these praperties of appraximately $619 million and $525 million, respectively

=== Diversification: Existing property portfolio is geographically diversified in 24 states and diversified
by property type and across 19 distinct tenant industries

<= Stewardship: The experienced management team at The Gladstone Companies utilizes a disci-
plined approach to investing and believes that each imvestment shoulkd have a tangible cash payment to
its holder

The infermation ou dhis page ic acundte e of My 1, 2003, Fast performarce ix mof imdicative of fire resnlis,



GLADSTONE COMMERCIAL
PERFORMANCE

Key Performance Data

Glacksrone Commancial Conporalion

=== 80 properties in the postiolio with a total gross investment of approximately ITeSar REISHioNS

$619 million 1521 Westbranch Drive
- Mclean, VA 22102
== Distributions paid on shares of our Listed Commaon Stock (NASDAQ: GOOD) was (703 267-5893

Listed Commdon SHock (MASDAQ:
GOOD) Prefermed Shock (MASDAGQ:
GOODN, GOODO and GOODR)

$16.43 million for the year ended December 31, 2012

== Never missed or reduced dividend payment on Listed Common Stock since
inception in 2003

== \lery experienced senior management team in fund managament

=== Additional information about Gladstone Commercial in cur annual report. To request,
please call (B58) 366-5745 or visit our website, www.gladstonecommergial.info
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PAMNIES

*. Suire 200

== GLADSTONE COMMERCIAL



