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3,000,000 shares of Senior Common
Stock at $15.00 per share 7% Annual
Distribution Rate*

R MISSIO
DISTRIEUTION

We are a RREIT that owns commercial, industrial, office and medical properties

that are leased o single renants on a ne

<= GLADSTONE COMMERCIAL



RISK FACTORS

An imvestment in shares of Senlor Common Stock imaives substantial risks, You should prchase our secur-
thsuﬂr#mmndﬂxdammbssdmmmm Please read and consider the rsk factors in
the and pr before purchasing any securities, The most significant risk fac-
mmmefwmm

Risks Relating to Our Sendor Comman Stock and This Offering:

* Thera is no established public trading market for shares of Senior Common Stock, and we have no plans.
to list these shares on a national securities exchange.

* W established the offering price of shares of Semdr Common S10ck on an arbitrary basis, and, &= a
result, the actual value of your imestment may be substantially less than what you pay.

* The calculation of the Exchange Ratio could result i a deterrent to your exchanging shares of Senior
Carmman Stock for shanes of Listed Common Stock if shares of Listed Common SI0cK are trading at kwer
levels at the time that you desire to eschange your shares.

= Your ability 1o redeem shares of Senior Comman Stock purswuant to gur sharg redemption program s lim-
mmwmmwwrmmmmmmmmm
may be ” By our Board at any time without stockholder appeoval.

-Hmmmmﬂm“ﬂudwhﬂﬂmmmmhﬂhmmhwmﬂ
cies and operations because holdirs of shares of Senior Commen Stack will generally have no voling rights.

* Our charter 15 0N the: sp and transfer of shares of our capital stock, and thess
rESTrCHions may inhilit your abdity to sell your shares of Samor Commaon Stock promptly, or at all.

= Our Dealer Manager is one of cur affilliates, and, thenafore, an imestor in shanes of Senior Common Stock
would not have the benefit of an mdependent underwriter who has performied an independent due dili-
BENGE PEdEW.

* Highly leveraged tenants and bormowers may be unable 1o pay rent or maka mortgage payments, which
could adversely affect our cash available to make distributions to holders of our Senior Comman Stock,

Risks. Relating to Our Company and Our

-mmwmmwmmmmmmmwmmm
I Such a5 res borrowing and payment of distibutions to stockholders, risks
mwummmmmwmufqumemm

* Wa are subject to Cartain rsks associated with real estate awnership and lending which could reduce the
value of our imvestments, inchading but not limited 10, changes in the general econamic climate; changes
in local conditions such as an oversupply of space of reduction in demand for real estate; changes in
inmterest rates and the avadabdty of financing: competition from other available space; and changes in
lavws and governmental regulations, including thosa govemning real estate wsage, zoning and tases,

-womwjmmmmwmﬁmmm.mnmmm”mum-
tions and

* llliquidity of real estate investments. may make it difficult for s to sall properties. in response o market
conditions and our properties may inchude special use and singht or multi-tenant properties: that may be
difficult 10 Sall or re-laasa upon tenant defaulls or eary lease errminations which could harm our financial
condition and ability to make distributions.

= Our read estate investments have a limited number of tenants, many of which are smal- and medium-sized

T and ane in @& limitied number of industries, which Subpects us 10 an increased risk

of significant loss. if any one of these tenants is unable 1o pay or i par industries.

= We may be wnable to rentw Ieases, Wase vacant Space or re-east Space a5 leases expire, which could
adversely affect our business and our ability 1o make distributions to our steckhoiders.

* We may enter into sale-leasaback Iransactions, wherely we woulld purchase a property and then lease the
same property back to the person from whom we purchased it. If a sale-leaseback transaction is
re-charscterized in 8 tenant’s bankruptey procegding, our financial jon could be

= Wi are dependent upon our key Management personnel, who ane employed by our Adviser, iowurfmurs
succass, particularty David Gladstone, Temy Lee Brubaker and Robert Cutlip.

= Our success depends on the performance of cur Adviser and if our Adviser makes inachisable investment
OF Fanagernent decisions, our operations could be matedially atversely impacied.

* We may have conflicts of inerest with our Adviser and other affiliates, including but not limited to the fol-
lowing conflicts: () cur Adviser may realize substantial compensation on account of its acthities on our
behall, and ray, therefone, b motvated 1O approvwe Bcquisitions solely on the: basis of increasng compen-
sation to itsesf; (i) we may experience competition with our affiliates for financing transactions; (ill) our
Adviser may eam fee income from o bormowers or tenants; and (iv) our Adviser and other afflates could
competi for thi time and senices of our officers and directors,

* If we fail 1o qualify as a REIT, cur operations and dividends to wold be y impacted.

* To the extent that our distributions represent 8 returm of capital o 12X PUIDOSES, YoU COUK] FECOENIZE an
increased capital gain upon a subsequant sale of your stock,




TERMS OF SENIOR COMMON
STOCK OFFERING

BSUER

Gladstona Commercial Conporation

OFFERING SIZE & FRICE

3,000,000 shares, plus 500,000 for distribulion remvestment, a1 $15.00 per share

OFFER ING STRUCTURE

Registentd, non-ksted Senior Commen S10ck Miued by a publicly traded REIT

RANKING

Distribution payment preference over Listed Commaon Stock (NASDAQ: GOOD), but subosdinate to
Preferred Stock (NASDAQ: GOODN, GOODO & GOODR)

OB ECTIVE

Priwide monthily dividends over & fvg ypear Noldng period; hivever, dnidends &né not guarantsed

MINIMUM INVESTMENT

200 shares ($3,000; madable 1o all imestors

CLOSIMNGS

Two randomly selected closings per month 10 Gocur once between the 1st and 15th of each month
and once between the 16th and List day of each month

DIVIDENDS

T.00% pite Shahi P o, dsckingd dadly and paid monthily (dnidend obligations ane Curmuliting
from the date of orignal investment). Please note: dividends ang not guarantsed,

ENITIAL LIQUITITY FROM
SHARE REDEMPTION
PROGRAM

After one year holdng peviod, quartery repurchass of shares of Sensor Common Stock, ot $13.80
ot share, from cash procoeds generated by the distribution reimvestment plan

CONVERSHON LIJUINTY
OFTION

Exchangeablé for Listéd Common S10ck (NASDAQ: GOOD) armytir after five years from the date of
angnal purchase

DIVIDEND REINVESTMENT

IMesions may elect 10 reirvest their devidends and purchase additional shares at $15.00 per shase

CALL PROTECTION

Callable at $15.30 per shane staring from Seplember 1, 2017

FEES & EXFENSES

B

i Gladsiond Commedcial selts 3,000,000 shanes of Seniod Commaon S1ock in the prmarny offer-
ing. 11% of the proceeds will be used to pay sales cOmMMISSIons, dedler manager fees, and other
offering expensas

Glagstons Commencial pays its affilated investment adviser () an advisory fee of 2% of total
siockholders” equity kess the value of any outsianding preferred shares, and (i)  performance-
based incentie fee

INFORMATION & TAX
REPORTING

.

Quantérly stockholder conlirenie calls by Gladstons Commential's mangement

= Quinerly, dnnual, dnd parodc stockhoider statements. (Forms 10-Q, 10-K, and 8-K)
Quarterly share valuation published on the cffering website, www.gladstonecommercial.info,
beginning the quarter ending September 30, 2014

Tax reponting: Form 1099

.

“The Distrinton Resvesiment Pan and Snace Redemgton Prograen may be amencied, wigended of lerminated ot any tme witheut stockhaicer aoproval.

Comult the paspctas and peovpeitos ppplrmins scompan ying this brackare for mosr information mpendimg the ofirnig.



HIGHLIGHTS

<s=~ Dividend Priority: Senior Common Stock dividends are paid before Listed
Common Stock (NASDAG: GOOD) dnadends

<%= Cumulative Dividends: If not paid, Serior Common Stock dividends
ane cumisathve and must be pad before Listed Common Stock dividends

=== 5 Year Conversion Option: After five years, Senior Common
Stock is convertinle 1o Listed Comman Stock

R Tmnspau‘nr}': Seraor Comman 5100k i a non-traded aguity
security that is part of a RET whose Listed Comman Stock
trades on NASDAQ under the symbal “GODD." Gladstone
Commercial files annual, quanerdy, and penodic repons,
prewy statements and other information with the SEC,
rsUes press releases, conducts quarterly eamings calls
with stockhalders and has a full-scale investor rela-
tions departrnent that utilizes a publicl-avaiiable inves-

o refations website

== Existing Portfolio of Properties: Gladsione Commercial akeady owns & well diversified port:
folio of 85 properties that comprise apgrodmately 9.0 millon square feet with total gross and net
FnEstments in these peoperties of approximately $729 million and $625 milion, respectiely

=== Diversification: Exstng property portiol is geographacally dversified in 21 states and diversified
by property type and across 19 distinct tenant industries

== Srewardship: The experienced management 12am at The Gladstone Companies wtiizes a dsci-
plned approach 1o imvesting and believes that each investment should have: a tangible cash payment to
is holder

Thee information o this peype ic amsre ar of Scptrwber 24, 2003, Pt pegfommsancr i ot indicative of fiswe reesits



GLADSTONE COMMERCIAL
PERFORMANCE

Key Performance Data

== 85 properties in the portfolio with a total gross investment of approximately
£729 million

<= Distributions paid on shares of pur Listed Common Stock (NASDAQ: GOOD) were
$16.43 milkon for the year ended December 31, 2012

===  Never missed or reduced dividend payment on Listed Common Stock since

inception in 2003

== oy expenenced Senior management tearm in fund managament

<= Agditional mformation about Gladstone Commercial in our annual report. To request,
pease call (856) 366-5T45 or visit our website, www.gladstonecommercial info

oot out this page i avvsasite i of Septvssber 24, 2015, P peeiadiee o not

agstone Commercial Comaoration
IrrvEsstor Relanons

1521 Westhranch Dvive

McLean, VA 22102

(T03) 287-5893

Listed Common Stock (NASDAQ:
GOOD} Prefered Stock (NASDAQ:
GOODN, GOODO ard GOODR)



